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Exercise 1 

 

Exercise 2 

Suppose that two people decide to form a partnership firm. The revenue of the 

firm  depends on the amount of effort expended on the job by each person and is 

given by: 
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Exercise 3 

Pure strategies that are only strictly dominated by a mixed strategy 

Consider the following normal form game 

 

Is there some strictly dominated strategy for player 1 involving only the use of 

pure strategies? 

Is there some strictly dominated strategy for player 1 when mixed strategies are 

allowed? [Hint: you may assign probabilities to two of her strategies, similarly 

as we did in class]. 

 

 



Exercise 4 

 

 

 

 



Exercise 5 

 

 

 

 


