
Game Theory: Exercise 5 
Repeated games 

1. 

Oligopoly and Collusion when firms compete a la Cournot 

 

i. Find the equilibrium if the game is played just one time. 

ii. Find the equilibrium in a cartel (that is if the two firms collude). 

iii. Can they achieve cooperation? 

2.  

Exercise 14.3  Harrington.

 



Using the strategy profile just described, derive the equilibrium conditions. If 

you answer correctly,  then you will find that the restriction on the discount 

factor is less stringent, indicating that better monitoring makes cooperation 

easier. 

 


